
Aftershock ripples following reports of asylum-
seeking children being held by SEF at Lisbon Airport
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The International Monetary
Fund (IMF) has warned
there are signs that
significant “imbalances”
are accumulating in “some
areas” of the real estate
market in Portugal.
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Banks are imposing new
rules for people applying
for loans, which will see the
criteria for applications
become more restrictive for
both personal loans and
mortgages.

Plane Massive       Plane Massive       Plane Massive       Plane Massive       Plane Massive       ¾¾¾¾¾PPPPP88888

An airbus A380
superjumbo purchased by
Portuguese private wet
lease airline Hi Fly became
the first A380 to land on
mainland Portugal on
Monday when it touched
down at Beja Airport.
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News

IMF warns of risk of real
estate ‘bubbles’ in
Portugal

The International Monetary Fund, led by The International Monetary Fund, led by The International Monetary Fund, led by The International Monetary Fund, led by The International Monetary Fund, led by 
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The International Monetary Fund (IMF) has warned that there are signs
that significant “imbalances” are accumulating in “some areas” of the
real estate market in Portugal, following concerns voiced by the Bank of
Portugal (BdP) last month, which said that “in the second half of 2017
there were signs of some overvaluation” of property prices.

But the IMF’s warning
was not limited to
Portugal. In its annual
assessment of the euro-

zone (Article IV), the IMF notes
that “there are financial
vulnerabilities that may be
emerging on certain
exchanges” in certain regions
within the EU.
These, the Fund said, are, “for
example, Luxembourg, some
German cities, some areas in
Portugal and the Netherlands -
where imbalances between
demand and supply are leading
to a strong appreciation of
residential [housing] or
commercial real estate”.
Without further elaboration on
the subject, the IMF, led by
Christine Lagarde, drew
attention to the fact that this
latent problem is all the more
threatening the greater the
private indebtedness.
Diário de Notícias (DN) reports
the Fund’s main concern is that,
in a context of rising interest
rates like those already on the
horizon and which may even be
experienced by the end of the
year, these imbalances can lead
to breakdowns. The value of real
estate may fall and interest rates

rise, leaving borrowers in
trouble, it explains.
An IMF mission that visited
Portugal in the latter half of May
left very concrete messages on
the problem.
The country needs to grow and
reduce “the vulnerabilities
arising from high public and
private indebtedness” and
“house price increases should
continue to be monitored, given
the importance of mortgages on
banks’ balance sheets”, it
advised.
In December, the Bank of
Portugal said that it did not see
any worrying signs that this was
happening, but with new data, it
apparently changed its mind
and in early June warned that “in
the second half of 2017 there
were signs of some
overvaluation of residential real
estate prices in Portugal”. This
overvaluation was still “slight” in
aggregate terms, the Bank
noted.
“Although indications of price
overruns in the residential real
estate market in aggregate
terms are very limited, the
duration and pace of price
growth in this market (increases
of 32 percent and 27 percent in

nominal and real terms,
respectively, from second
quarter of 2013) may entail risks
to financial stability, should
these dynamics persist”, it said.
The BdP also said that the
pressure-cooker phenomenon
in some segments of the
housing market will reflect “the
strong increase in tourism and
demand from non-residents”
looking for these higher-yielding
assets as alternatives to
deposits or other less interesting
applications in terms of
remuneration.
However, all this is happening at
a time when the eurozone is
reportedly about to inflate the
direction of its interest rates,
now set at zero, DN recalls.
In recent days the IMF has also
expressed concern about this
near future and recommended
the European Central Bank
(ECB) not to rush.
The chairman of the monetary
authority Mario Draghi has
already said that the ECB wants
to end the debt and other asset
purchase programme later this
year and would like to start
raising interest rates after the
summer of 2019.
According to DN, the ECB may be

forced to postpone the
momentum of this rise as the
eurozone economy is losing
strength and overall inflation
remains too low, observers stress.
It could “take a few years” until
inflation reaches the ECB’s
target (close to but below 2
percent): that is, Frankfurt may
have to wait longer than it thinks
to raise rates in a certain way.
If this scenario, defended by the
IMF, comes to be, the most
indebted investors, such as
those who invest in housing in
Portugal, will be protected for a
little more time.
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Summer ‘begins’ in southern half of Portugal

June jobless lowest in 16 years
The number of jobless registered at Portugal’s employment centres

has fallen to its lowest level in 16 years. The number of jobseekers in
June was down by more than 20 percent on 12 months ago, and
dropped five percent in the space of just a month. According to Labour
Ministry figures, the overall annual reduction was also the largest
since 1989, with dole queues having shrunk by more than 220,000
people since the Socialist government came to power.

SIC TV ordered to pay € 7,500 for Euromilhões
mistake

A man who for 17 minutes believed he was a millionaire after
channel SIC ran the wrong numbers along the foot of their broadcast
has successfully sued the broadcaster.  The incident happened on 7
October, 2016. SIC took 17 minutes to correct their mistake, which led
the man to believe he had won €156m. His euphoria followed by
disbelief and severe disappointment led the man to sue the television
station, and a Court of Appeal sentenced SIC to pay him 7500 euros.

GNR clamping down on Algarve Uber cars
Dozens of cars being used for Uber rides have been fined by the

GNR in the Algarve region, in recent days, for lack of permits for the
exercise of passenger transport. The inspections took place in
Albufeira and Vilamoura, near popular nightspots, where many
vehicles from the electronic platform wait for customers. The offenses
most detected by officers relate to exercising the activity without a
licence, which may be punishable with fines of up to 15 thousand
euros, if the vehicles are registered in the name of companies.

Environmental Impact Study in progress as
Portimão is tipped to become ‘Algarve’s main port’

An Environmental Impact Study into the large-scale dredging of
Portimão cruise port’s navigation channel and manoeuvring basin is
in progress and should be submitted to the Portuguese Environment
Agency in September, according to reports. This work, for a project
that will cost about 18 million euros, will allow larger ships to dock in
the city. These reports come after Sea Minister Ana Paula Vitorino said
Portimão should become the Algarve’s main port, for both
commercial vessels and cruise ships.

Mega solar plant in Ourique inaugurated
A mega solar plant in Ourique was inaugurated on Thursday

afternoon by Economy Minister Manuel Caldeira Cabral. The
investment of around 35 million euros will allow the production of
enough energy to power some 25 thousand families, avoiding the
emission of close to 50,000 tonnes of Co2 per year. The project,
pioneering on a European level, is the first large plant that has no
guaranteed tariff supported by taxpayers.
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Summer in Portugal, where maximum temperatures consistently climb above 30Summer in Portugal, where maximum temperatures consistently climb above 30Summer in Portugal, where maximum temperatures consistently climb above 30Summer in Portugal, where maximum temperatures consistently climb above 30Summer in Portugal, where maximum temperatures consistently climb above 30
degrees Celsius, is set to commence in the coming days, after one of the coolest monthsdegrees Celsius, is set to commence in the coming days, after one of the coolest monthsdegrees Celsius, is set to commence in the coming days, after one of the coolest monthsdegrees Celsius, is set to commence in the coming days, after one of the coolest monthsdegrees Celsius, is set to commence in the coming days, after one of the coolest months
of July on record.of July on record.of July on record.of July on record.of July on record.

Lisbon: Lisbon: Lisbon: Lisbon: Lisbon: The Portuguese
capital will still have a mild
weekend to look forward to, with
highs struggling to beat 25
degrees Celsius. However, the
Mercury is set to climb above 30
degrees with the arrival of
August.

The South: The South: The South: The South: The South: Southern
Portugal, which has been slightly
cooler than existing averages,
especially in the evening, will see
thermometers start to rise
steadily from this weekend, with
substantially warmer weather
forecast for the coming week.

The North:The North:The North:The North:The North: Northern parts of
the country are missing out on the
warmer weather, with highs not
predicted to stretch far beyond 20
degrees this weekend. It will
become more summer-like next
week, with highs in the region of
27 degrees.
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Airport asylum children probe
The General Inspectorate of Home Affairs is to launch anThe General Inspectorate of Home Affairs is to launch anThe General Inspectorate of Home Affairs is to launch anThe General Inspectorate of Home Affairs is to launch anThe General Inspectorate of Home Affairs is to launch an
investigation into child asylum-seekers being held at ainvestigation into child asylum-seekers being held at ainvestigation into child asylum-seekers being held at ainvestigation into child asylum-seekers being held at ainvestigation into child asylum-seekers being held at a
borders and immigration Temporary Holding Centre (CIT)borders and immigration Temporary Holding Centre (CIT)borders and immigration Temporary Holding Centre (CIT)borders and immigration Temporary Holding Centre (CIT)borders and immigration Temporary Holding Centre (CIT)
at Lisbon Airport, in breach of UN human rights guidelinesat Lisbon Airport, in breach of UN human rights guidelinesat Lisbon Airport, in breach of UN human rights guidelinesat Lisbon Airport, in breach of UN human rights guidelinesat Lisbon Airport, in breach of UN human rights guidelines
sanctioned by Portugal.sanctioned by Portugal.sanctioned by Portugal.sanctioned by Portugal.sanctioned by Portugal.

The situation and
subsequent probe was
brought to light
following a report by

newspaper Público last weekend,
on migrant children who arrive in
Portugal accompanying adult
asylum seekers, mostly from
Africa and Brazil.
According to Público, children
have routinely been held by
Portugal’s Immigration and
Borders Service (SEF) at the CIT
facility since 2017, in contrast to
international human rights
conventions to which Portugal is
committed.
The UN’s Convention on the Rights
of the Child states no child should
be detained because of the legal
status of the parents.
Article 37 (b) of the Convention on
the Rights of the Child reads: “No
child shall be unlawfully or
arbitrarily deprived of his or her
liberty: the arrest, detention or
imprisonment of a child shall be in
accordance with the law, shall be

used only as a measure of last
resort and shall be of the shortest
possible duration”.
Público reported that during a visit
to the CIT facility it found a family
with a three-year-old child who
had been there for six weeks.
Citing figures from the
Portuguese Council for Refugees
(CPR), the report claimed “SEF
has been breaking these norms
for two years”. It said in 2017, 17
unaccompanied minors with
requests for asylum were held at
the CIT “for an average of 14
days”; up until 30 June this year,
three children were held between
10 and 18 days.
In a statement released on Sunday
in response to the news, SEF said it
had noted an increase in the
number of undocumented foreign
nationals arriving at Portugal’s
airports, many of them with
children, and warned of “strong
indications” that some were cases
of trafficking.
In the statement, published by

Diário de Notícias, SEF
explained that the two adults in
question, “travelled with one
child, all of whom were
undocumented, and the adults
did not present proof of their or the
minor’s true identity, nor of the
relationship of kinship invoked”.
The immigration authority added
their application for asylum “was
not accepted due to lack of legal
basis” and that the family filed a
judicial appeal, which has
automatic suspensory effect and,
for that reason, they are being
retained in the CIT.
“Every step is taken to verify the
identity of the children and a period
is given to the adults to present the
documentation, which, if they do
not, may indicate trafficking of
minors, and it is necessary to wait
for the Court of Family and Minors
to apply the appropriate measures
and protection, as well as appoint a
legal representative”, SEF
reassured.
According to Público, the UN’s
refugee branch ACNUR had
brought this situation to the
attention of Portugal’s Justice
Ombudsman, Maria Lúcia Amaral,
who is charged with overseeing the
observance of human rights and
rules, but she stated that while she

has the responsibility she does not
have the means to enforce them.
The Portuguese branch of the
United Nations Children’s Fund
UNICEF also weighed in on the
issued, appealing for an end to the
retention of asylum children.
“A child may be a refugee or a
migrant, but a child is still a child”, it
said, adding they have a right to
“access to adequate health care,
access to education and be
protected in all circumstances”.
Portugal’s Home Affairs Minister
Eduardo Cabrita also ordered SEF
to draw up an urgent report on
compliance with the Justice
Ombudsman’s
recommendations.
The ministry said that the
government ensures the holding
facility complies with the law,
applicable judicial decisions and
the respect for the principle of
human rights.
In wake of this situation, Eduardo
Cabrita also announced on
Tuesday this week that a long-
awaited Foreigners and Borders
Service (SEF) temporary reception
centre for asylum seekers with
accommodation for up to 50
people, and including an area for
children, is to come into operation
“within months”.

Admitting that plans for the centre
were unveiled more than a decade
ago, the minister said that work
would start immediately “on the
temporary reception centre with a
capacity for 50 people, with a family
area and a children’s area” that he
said “will be up and running (…)
within months” at in Almoçageme,
near Sintra, north of Lisbon.
Asked about the existing temporary
facility at Lisbon airport where the
children of asylum seekers are
currently held, Cabrita said that
“SEF respects the law and
observes concerns with the
safeguarding of human rights and
the prevention of trafficking in
human beings”.
On Wednesday it emerged the
Moroccan family at the heart of
Público’s piece were soon to be
transferred to the CAR refugee
centre in Bobadela after SEF
managed to gather enough
documentation to verify their
respective identities.
Asked for its views on the matter, in
a statement sent to The PortugalThe PortugalThe PortugalThe PortugalThe Portugal
NewsNewsNewsNewsNews, a spokesperson for the
Portuguese Council for Refugees
said “the CPR considers that its
concerns have been clarified, so in
this motion, we have no further
comments to make”.
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