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Budget of appeasement

as elections loom

Finance Minister Mario Centeno was all smiles this week as he

N

BRENDAN
DE BEER

presented the Speaker of Parliament with his government’s proposed
budget for 2019. In it, he has allowed for increases in pensions, while
also awarding across-the-board pay hikes to civil servants, meaning that
almost half the electorate will feel an immediate improvement in their
finances starting next January.

arcelo Rebelo de
Sousa has since his
election to the
president’s office in
2016 been seen as an
unexpected ally of the Socialist
minority government.
Despite being elected under the
banner of the opposition Social
Democrats, he has often ruffled
the political feathers of his own
party by heaping praise on the
leftist government for their
success in the country’s dramatic
economic turn-around since the
departure of the bailout Troika in
2014.
But speaking after the budget
was presented by Finance
Minister Mario Centeno just
minutes before deadline,
Marcelo Rebelo de Sousa
admitted the budget has been
contaminated “by the electoral
climate”.
European elections are slated for
next May, followed by the all-
important general elections at
the end of September or the
beginning of next October.
“It’s inevitable [thinking of
elections], especially with the
European elections being
brought forward to the end of May
- and there is a direct sequence
between EU and general

elections”, explains the
President.

The President reasons further
that while the budget is aimed at
increased social justice, that “it
is normal for parties to be
jostling for position” given the
current economic climate and
the political significance the
budget will have on elections
nextyear.

The President adds that “while
the budget proposals are not
made solely thinking of the
elections, they will naturally have
electoral effects”.

The recent spate of strikes this
autumn, most notably by nurses
and teachers, are also hoped to
reduce in number with the
concessions being made by the
government in this budget, which
also foresees a partial return to
progressive and automatic
promotions among civil servants.
The budget, which will be tabled
for discussion on 30 October
before final voting takes place a
month later in Parliament, is
clearly one which seeks to lift the
lower classes and low and
middle income earners. It also
takes into consideration the
demands of the country’s almost
700,000 civil servants and
allows for a generalised
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increase of all subsidies paid to
Portugal’s 3.6 million
pensioners and social benefit
claimants.

But while millions can look
forward to pay increases (civil
servants can expect an average
of 68 euros more a month from
next January) these additional
expenses will need to be paid for.
Revenue generated from
exports and tourism and a vastly
improved economy has allowed
Mario Centeno’s Finance
Ministry the ability to balance the
books, but taxes have also
increased.

Based on provisional figures, the
projected revenue from taxes
contained in the state budget for
2019 will reach 45.6 billion
euros, a new record.

The easiest target, as has been
the case for successive
governments in the modern era,
is once again the country’s
motorists.

Revenue from Portugal’s much
maligned tax on new cars will
once again rise above the
projected inflation rate, with the
fiscal revenue on vehicles
leaving showroom floors being
upped by 2.3 percent.

Fuel prices, which are already
among the world’s highest, will
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Visit Halloween at Zoomarine and prepare
to be dazzled!

Present this voucher at the theme park ticket office
until 03/11/2018 for 1 day ticket.
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discount on the purchase of a junior or senior ticket.
Valid up to a maximum of 4 tickets to the theme park.
Not valid with other discounts or promotions.

Finance Minister Mario Centeno (left) is
(Photo: Lusa/Manuel De Almeida)

rise once more, with the income
from ISP fuel tax forecast to rise
by 6.2 percentin 2019.

To complete the clean sweep of
tax revenue increases on drivers
is the boost in cash received
from the annual IUC car tax,
which is predicted to climb by
9.1 percent.

While these raises are linked to
expected growth in new car
sales, they are also connected to
a spike in taxes.

Overall, Mario Centeno and his
team are forecasting that the
Gross Domestic Product will
expand by 2.2 percent, while
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unemployment will continue to
fall from its current figure of 6.9
percent to an average of 6.3
percent in 2019.

Public debt is also expected to
improve, and will shrink to 118.5
percent of GDP. The budget
deficit, which had spiralled to
almost double figures at the start
of the economic crisis, will stand
at a mere 0.2 percent next year,
having already fallen to 0.7
percent in 2018.

Other measures of note include
a reduction in tuition fees, taxing
renewable energy companies,
cutting income tax on returning

emigrants by 50 percent, while
increasing levies on sugary
drinks and tobacco.

The optimism exhibited by the
Finance Minister and the Socialist
Government in this budget was
meanwhile also further enhanced
by news that Portugal’s credit
rating was restored to investment
grade by Moody’s, which cited a
decline in the nation’s debt
burden and an increased
resilience of the economy.
Moody’s had rated Portugal junk
since July 2011, but have now
joined Fitch and S&P in pushing
up the country’s ratings.

all smiles as he hands over the Government’s budget proposal for 2019 to Parliament Speaker, Ferro Rodrigues.

WEATHER

&) News in Brief

Mourinho charged for swearing in Portuguese

José Mourinho has been charged by the English Football
Association over comments he made after Manchester United’s
victory over Newcastle earlier this month. The United manager used
Portuguese curse words as he spoke into a camera after his side
came from behind to triumph 3-2 at Old Trafford. The match was
played amid a tense atmosphere with the club having denied a report
earlier in the day that Mourinho was going to be sacked that weekend
regardless of the result.

Café owner apologises over Ronaldo ‘sex
cookies’

A café owner who sold biscuits apparently depicting football star
Cristiano Ronaldo having sex has issued an apology. José
Goncalves, who runs Our Taste Of Portugal in Worcester’s
Hopmarket, said the batch of “Ronaldo cookies” sold out on Monday
and he had not faced any complaints from his customers. He made
the cookies in response to a recent rape allegation against the
footballer. On social media the café owner said he loves Cristiano
Ronaldo and believes he is innocent.

Fuel prices drop after reaching five-year high

Fuel prices in Portugal went down on Monday having the previous
week risen to a five-year high. Drivers filling up with unleaded petrol
will be the most benefitted, and can look forward to refuelling at 3
cents a litre cheaper than last week. The drop in unleaded fuel is the
biggest since January 2016. Diesel prices also went down, but only
slightly, with a litre cheaper by half a cent.

‘Goldenvisa’' investment slips

Investment in Portugal under the country’s ‘golden visa’ programme
of fast-track residence permits has reached more than four billion
euros. But the month of September saw investment fall by almost 20
percent on the previous month. The scheme was created six years ago.

Bright start to autumn

With Hurricane Leslie having carved chaos throughout Portugal last weekend, the
forecast for the imminent future is looking calmer, with sun and scattered cloud making
up the general picture, albeit with a general drop in temperatures.

Lisbon: High cloud cover will
blanket Lisbon over the weekend
before breaking up into sunny
intervals for the rest of the coming
week. Temperatures will
consistently climb to around the
24 degrees Celsius mark for the
foreseeable future.

MALOCLINIC

THE ART OF CREATING SMILES

South: The weather in the
southern half of Portugal is
looking similar to that forecast for
the Portuguese capital, with a
mix of sun and cloud. However,
the temperatures will be slightly
cooler in the south, at around 22
degrees.

North: Unusually, northern
Portugal looks as if it might enjoy
the best of the weather this
coming week, with clear blue
skies, sun, and pleasant
temperatures in the region of 23
degrees Celsius forecast for
most of the coming eight days.

CREATING SMILES
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New UK Ambassador in whirlwind of

contacts as Brexit nears

m BRENDAN DE BEER

The newly-appointed British Ambassador to Portugal Chris Sainty presented his credentials to the Portuguese President little more than a fortnight ago,
but has already been extremely active in making contacts both with Portuguese government officials and members of the British community.
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British Ambassador to Portugal Chris Sainty.
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ne of his major
aims has been to
address and
even allay many
of the concerns faced by
either side of the world’s
oldest alliance, with Brexit
little more than five months
away, while also calling on
British expats here in
Portugal to prepare for
what is likely to follow post
29 March 2019.
Having last week met with
several prominent
members of the
community in the Algarve,
Ambassador Sainty has
pledged to continue
engaging with expats in
Portugal, with regular
updates of these events

Embassy’s official
Facebook and Twitter
pages and in the press.
Speaking to The
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Portugal News at the
Vice-Consulate in
Portim&o, Mr. Sainty
reveals that while this is in
fact his first appointment
as an ambassador, he has
“30 years of experience in
the diplomatic service,
which makes me a career
diplomat”.

He explains that he has
spent the greater part
working on Europe and on
policy-making on Europe,
experience he intends to
apply during his term as
Ambassador in Portugal.
As for his appointment, he
says: “l was absolutely
delighted to be appointed
British Ambassador to
Portugal, our oldest allies
and one of our very best
friends”.

As for the country, he adds:
“It's a very beautiful
country. I’'m pleased to be
here, but beside the food
and the wine | think it’s
about the historic
relationship we have with
the country, which is an
excellent basis for going
forward and makes my job
very exciting”.

Mr Sainty also reveals that
he believes a special
Anglo-Portuguese
relationship will be
brokered post-Brexit.

“l have two main goals
here in Portugal: The first
is for us to get through
Brexit successfully, which
is a short-term objective as
we’re leaving next March.
“The more exciting part is
designing the new
bilateral relationship
between the two countries
for the future. We have a
shared history, our Atlantic
geography, our interests
are common across the
world. We have a strong
commercial relationship

and in many other areas
we cooperate very
closely”.

In terms of protecting the
rights of communities both
in Portugal and the UK, the
Ambassador says: “We
have a very large
community of Portuguese
living in Britain, which | put
at around 400,000 and a
very substantial British
community living here in
Portugal. One of my main
priorities here in Portugal
is to protect the rights of
the British community as
we go through the Brexit
process”.

As for the negotiations
between the EU and the
UK, Mr Sainty explains:
“We are in an uncertain
moment about the
outcome.

The two scenarios we are
looking at are thatwe do a
deal with the EU, and
under those circumstances
we have everything in place
to protect and guarantee
the rights of communities.
“In the event of no deal,
things are a little more
uncertain, but it's important
to remember that three
weeks ago after the
Salzburg Summit, Prime
Minister Theresa May
made a very strong
commitment to the EU
citizens living in the UK,
saying whatever the
outcome of the Brexit
negotiations, they will
continue to be welcome in
the UK”.

As for contacts made in
Lisbon, he says he would
find it very difficult to
believe that the
Portuguese government
would not reciprocate with
a similar offer to the British
community here.

“I'm not going to make

promises, but | think
people should feel
reasonably reassured”.
As for possible resentment
being felt over the UK
leaving the EU, he says he
does not detect this sort of
sentiment, instead there is
an understanding that both
sides are aware their
economies will stand to lose
inthe eventof ano deal.

As proof of this, in 2017, the
total bilateral trade
between the two countries
reached 12 billion euros,
which is up 50 percent on
five years earlier.

“So even after Brexit, trade
is growing between the two
countries”, adds Mr Sainty.
“Portugal exports twice as
much as the UK exports,
so logically Portugal
stands to lose a lot if that
trade is impeded in the
future,” he elaborates.

As for his meetings with
the community, he
explains: “I've had a series
of contacts, and members
| have met are very diverse.
“One of the key issues |
have raised during my
contacts is for British
citizens to register with
their local authorities.
“While it's nota
complicated process, we
know there are many
people who have not yet
registered with
Portuguese authorities
and obtain their residence
cards. In the end, we
would encourage people
to register as there will
come a time in this
process where they will
need to in order to retain
their rights in Portugal”.
Details of how to register
in Portugal can be found
by visiting https://
www.gov.uk/world/
portugal
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TAXES & TRANQUILLITY : FISCAL REPRESENTATION & PROPERTY COMPLIANCE

If you do not comply with your tax obligations in Portugal, penalties will apply and your property will be at risk. Make sure you remain fully tax compliant.
Non-resident individuals are required to appoint a Fiscal Representative if they:

Own property in Portugal | Want to open a bank account in Portugal | Want to buy a car with a Portuguese license plate | Carry out a business activity in Portugal
Want to rent an apartment or villa | Receive income from a Portuguese source (restrictions apply) | Want to enter into an employment contract

E.U. residents are not required to appoint a Fiscal Representative, however with Brexit coming up British nationals will require to appoint mandatory a Fiscal Representative.
Notifications issued by the Portuguese Tax Authorities are always written in Portuguese and usually require a reply within 10 to 15 days. In most cases, such notifications

only refer to legal provisions or technical aspects of taxation. The Tax Authorities may force the sale of a property at auction for unpaid taxes such as Council Tax (IMI).

Tel: +351 282 476 160 or +351 282 476 617 |

For Fiscal Representation, contact us today

Parque Empresarial de Lagoa, Edificio Paris, Bloco 1, Loja 7, 8400-431 Lagoa — Algarve — Portugal
Web: www.taxsolutions.pt | Skype: algarvetaxsolutions
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