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Portugal can use its economic recovery to  

The latest OECD
Economic Survey of
Portugal forecasts GDP
growth for 2019 and

2020 of 2.1 percent and 1.9
percent respectively.
A drop in the unemployment rate
to below 7 percent and rising
earnings are driving
consumption, adding to the
economic lift from tourism and
manufacturing, which were
behind much of the 60 percent
rise in export volumes that the
Portuguese economy
experienced from 2009 to 2017.
The Survey, presented in Lisbon
by OECD Secretary-General
Angel Gurría alongside
Portuguese Minister Assistant to
the Prime Minister and for the
Economy, Pedro Siza Vieira and
Deputy Minister and Secretary of
State of Finance, Ricardo
Mourinho Félix, says Portugal
should now take the opportunity
to further shore up its public
finances and banking sector.
To improve living standards and
address still-high levels of
poverty and inequality, Portugal
should also aim to raise
productivity, which has stalled in
recent years, and get the long-
term unemployed back into jobs.
At around 120 percent of GDP,
Portugal’s public debt is falling
but is still among the highest in
the OECD, limiting the country’s
ability to respond to external
shocks. Reducing the debt will
require ongoing fiscal
consolidation and further

Portugal’s economic recovery is now well established, with GDP back to
pre-crisis levels, a substantially lower unemployment rate, renewed
investment and domestic consumption now joining a robust export sector
to drive the economy. Efforts should now focus on reducing vulnerabilities
to build resilience to future shocks, according to a new OECD report.

measures to offset the rising costs
of ageing, including optimising
health spending and further
reducing pathways to early
retirement. On the revenue side,
the tax base could be broadened
by reducing consumption tax
exemptions and expanding the
use of environmental taxes.
In the banking sector, there is a
need to reduce the share of non-
performing loans, which have
declined since a peak in 2016
but remain high by OECD
standards.
“Portugal has made tremendous
progress restoring its economy to
health since the financial crisis,
but challenges remain in public
finances and the financial
sector,” said OECD Secretary-
General Angel Gurría.
“The more Portugal can do to
build up resilience while its
economy is turning over nicely,
the better it will be able to
weather any future shock,
ensuring the sustainability and
inclusiveness of its economic
recovery.”
External risks to Portugal’s
outlook could include a
slowdown in economic activity in
major trading partners and future
rises in Eurozone interest rates.
The Survey includes a thematic
chapter on efficiency in the
judicial system and its effect on
productivity and economic
performance.
It notes that despite reforms to
reduce the time needed to
resolve a civil or commercial

case in the court system, cases
still typically run longer than in
other OECD countries.
The report also highlights the
importance of continuing efforts
to foster integrity and promote
transparency in both the public
and business sectors, as a key
priority.
A second thematic chapter
focuses on Portugal’s export
performance.
With exports still relatively low as
a share of GDP, it recommends
doing more to improve
competitiveness on international
markets, to open up to external
trade and to participate in global
value chains.
This could include removing
barriers to competition, to further
encourage exporting firms to
compete on price and quality, and
making efforts to improve
domestic infrastructure and skills.
The secretary-general of the
Organisation for Economic
Cooperation and Development
(OECD), Angel Gurría,
meanwhile said at a press
conference in Lisbon that
confidence in the future is a
determining factor in boosting
the country’s birth rate.
Gurria told Lusa News Agency in
an interview during a break at the
presentation of the OECD’s new
report in Lisbon that what
determined the number of
children a family had was their
future perspective.
He added that low birth rates
happened in countries with

higher standards of living,
whether these are “Buddhist,
Catholic or Protestant.”
He also said problems relating to
access to housing, namely for
young people, were crucial,
adding that there was a
“problem” regarding young
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Spring draws nearer

build up resilience, says OECD

people’s confidence in the future.
New generations don’t believe
they will be as well off as their
parents, he explained. “At the
moment, we have a crisis of
expectations,” Gurría said.
The OECD also said Portugal
should raise taxes on diesel fuel

and increase energy tax of coal
and natural gas, in addition to
promoting the use of public
transport and shared transport
solutions.
In order to “recalibrate the
economy for greener growth,”
Portugal should “encourage
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 News in BriefNNNNN

While the start of the meteorological spring is just under aWhile the start of the meteorological spring is just under aWhile the start of the meteorological spring is just under aWhile the start of the meteorological spring is just under aWhile the start of the meteorological spring is just under a
month away, the weather in the coming week will in manymonth away, the weather in the coming week will in manymonth away, the weather in the coming week will in manymonth away, the weather in the coming week will in manymonth away, the weather in the coming week will in many
places resemble that time of the year.places resemble that time of the year.places resemble that time of the year.places resemble that time of the year.places resemble that time of the year.

Lisbon: Lisbon: Lisbon: Lisbon: Lisbon: The Portuguese
capital will be mild, with partly
cloudy skies for much of the
week, with thermometers
averaging 10 degrees Celsius at
night and just under 20 degrees
in the day.

The South: The South: The South: The South: The South: Southern
Portugal will see the best of the
weather this coming week, with a

high of 23 degrees Celsius
forecast for this coming Sunday.
No rain is predicted.

The North: The North: The North: The North: The North: Northern parts of
the country will also enjoy some
good weather, and while
overnight temperatures will drop
to as low as 5, highs could reach
22 degrees or more on at least
three days in the coming week.

public transport use and the
development of new shared
transport solutions,
accompanied by appropriate
supervision and regulation,” in
addition to “raising the tax on
diesel fuel and increasing energy
taxes on coal and natural gas.”

Civil servants could soon see doctors’
notes waived

Portugal’s civil servants could soon see doctors’ notes for short sick
leaves waived by their employers. The government is introducing a
new experimental scheme in certain areas which would see civil
servants who are off sick for two consecutive days and up to seven
days a year no longer require a medical certificate to justify their
absence. The measure is part of a Civil Service Workplace Health
and Safety Action Plan to be implemented by 2020.

Fuel prices go up again
Fuel prices have risen once again. These latest increases are due

to the higher cost of oil along with the euro weakening against the
dollar. The price hike affects both diesel and unleaded petrol, whose
cost has gone up by 1.5 cents per litre following this latest weekly
adjustment. Diesel now costs an average of around 1.36 euro, while
unleaded petrol has climbed to 1.43 euro a litre.

Left Bloc loses founding members
A group of 26 members of the Left Bloc, including three founders,

have resigned in protest against the party’s leadership moving away
from it’s original political ideology. The group said the party’s actions
were not up to scratch, and that the Left Bloc had placed itself on the
wrong side in the fight against racism.

Old café in Faro destroyed by fire
An old café in Faro has been destroyed by a fire. Fire fighters were

called out to the blaze during the early hours of Saturday morning.
The fire completely destroyed the ceiling and two rooms inside the
building, in Bela Curral, Pechão. No injuries were caused by the fire.
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Land-cleaning campaign underway once more
With just a few weeks left until the deadline, Portugal’s GNR police force have this week launched a
nationwide drive to encourage property-owners to comply with their legal obligation to clean their land
before 15 March, as part of preventative measures against wildfires.

The much-debated land-
cleaning deadline was
introduced last year,
following catastrophic

wildfires in central Portugal in
2017, in which at least 66 people
perished.
Last year – the first year of the
deadline’s implementation – the
time limit was extended until the
end of May, by decree of
President Marcelo Rebelo de

Sousa, after the majority of land-
owners struggled to clean their
properties in time.
The law stipulates that in order to
manage wildfire fuel, all land-
owners with individual properties
must clean a 50-metre border
around the building, ridding it of
combustibles such as grass,
shrubbery, litter and debris, as
well as thinning out vegetation
and restricting the proximity and

height of trees, among other
requirements.
Clusters of houses, such as
villages, require a 100-metre
border. Non-compliant land-
owners face fines that range from
€280 to €120,000.
The GNR’s ‘Safe Forest 2019’
campaign was launched on
Monday and will be rolled out
nationally.
It aims to “warn the population as

to the need for cleaning
vegetation from around the
buildings”, and will see officers
patrolling their local areas to
“raise awareness, supervise,
monitor and combat rural fires”.
The year-long operation runs
until 6 December 2019, in
phases, and counts on the
support of local councils, fire-
fighters, forest wardens and
authorities including the ICNF
Institute for Nature and Forest
Conservation, and the ANPC
National Civil Protection
Association.
In a statement, the GNR said
‘Operation Safe Forest 2019’
“integrates several phases, from
the planning and implementation
of awareness-raising and
enforcement actions in the fields of
fuel management, to reinforcing
patrols and surveillance to prevent
risky behaviour, as well as
detecting and combating fires with
the purpose of guaranteeing the
safety of populations and their
heritage and safeguarding the
national forest fabric”.
GNR officers will be out and
about, mapping local areas with
a view to identifying and notifying

land-owners who need to clean
their land.
Speaking to the media at the
launch of the operation in
Chaves, Northern Portugal, on
Tuesday, Chaves GNR Captain
Bruno Antunes said the objective
is not to “issue fines” but “to get
people cleaning”.
National crime prevention and
awareness association Safe
Communities Portugal (www.
safecommunitiesportugal.com)
provides updated government
information in English on all
aspects relating to land cleaning
and fire prevention, to help
citizens comply with their duties.
David Thomas, founder of Safe
Communities Portugal, told TheTheTheTheThe
Portugal NewsPortugal NewsPortugal NewsPortugal NewsPortugal News: “It is important
that land-owners do clean their
land as by undertaking this it
helps protect their property and
their families”.
He explained that by creating a
“defensible space” around
properties, fires are most likely to
reduce in intensity and less likely
to reach homes.
A dedicated government hotline –
808 200 520 – is also available for
queries on land-cleaning
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2019’2019’2019’2019’2019’
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waswaswaswaswas
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