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Front Page Story

Portugal loses competitive clout
Portugal has dropped six positions in the latest IMD World
Competitiveness Ranking, recording the biggest drop in Europe.

Almeida, of the Porto Business School,
recalls that the document “is a ranking and
not an absolute value”, and therefore the
economy “may even be growing, but
worsening in the criteria of economic
performance, provided that other countries
have a better performance”.
That is, in comparative terms, “the growth of
the Portuguese economy was slower
because there are others that have improved
more”, he explains.
Regarding the Portuguese economy, the two
main challenges for the country as outlined
by the IMD seem clear-cut: a structural
reduction of the public deficit, and reducing
public debt in a long-term perspective.
Conversely, Portugal fared well in business
legislation, where it is the 19th most
competitive country, and also held a solid
position in the infrastructure category,
namely in the area of health and
environment, where it occupies 21st place.
Of the 235 indicators evaluated, the report
identifies some where Portugal shone
through, namely an improvement in
employment, specifically in terms of youth
unemployment and long-term
unemployment.
“Public finances also registered a slight
acceleration, boosting Portugal from 54th to
53rd in the global ranking, and the volume of
national exports also rose from 2018 to
2019”, the IMD highlighted.
The authors of the document stressed that it
has been a tough year for Europe in terms of
competitiveness; elsewhere, the Nordics,
which the IMD stressed in a statement are
“traditionally a driving force for
competitiveness”, failed to make significant
progress this year, while “constant
uncertainty about Brexit” saw the UK drop
from 20th to 23rd position.
Ireland was an exception to the general rule
and the European country that improved the
most, climbing five places to seventh place
“due to improved business conditions and
the strengthening of the economy”.
The IMD explains that economists regard
competitiveness as vital for the long-term

Portugal has tumbled down the rungs
of the ranking to 39th place. The
drop, the sharpest of all European
countries in the ranking, is viewed by

the IMD as a “reversal from gains made the
previous year, when it ranked 33rd out of 63
economies” – the best position it had held
since 2004, when it came in 32nd.
Established in 1989, the IMD World
Competitiveness Rankings incorporate 235
indicators from each of the 63 ranked
economies. It takes into account a wide
range of ‘hard’ statistics such as
unemployment, GDP and government
spending on health and education, as well as
‘soft’ data from an Executive Opinion Survey
covering topics such as social cohesion,
globalisation and corruption.
This information feeds into four categories –
economic performance, infrastructure,
government efficiency and business
efficiency – to give a final score for each
country.
The report is elaborated by the renowned
Swiss Institute for Management
Development (IMD) and partnered in
Portugal by the Porto Business School (PBS).
“There is no one-size-fits-all solution for
competitiveness, but the best-performing
countries tend to score well across all four
categories”, the IMD summarises.
The Institute highlighted two key factors that
could help explain Portugal’s sharp descent:
retractions in public investment in education
and a slowing in the digital transformation of
companies.
It said a reduction of one percentage point in
public expenditure on education “is one of
the arguments that underpin the decline of
Portugal in the global ranking, in the
Education indicator”.
The report further added that the digital
transformation in Portuguese companies
“registered a slowdown compared to the
previous year”, with Portugal currently
occupying 35th position in terms of the use of
digital tools and technologies.
In comments quoted by newsite Diário de
Notícias, respected economist Álvaro

health of a country’s economy, “as it
empowers businesses to achieve
sustainable growth, generate jobs and,
ultimately, enhance the welfare of citizens”.
Arturo Bris, IMD Professor and Director of the
IMD World Competitiveness Center, the
research centre which compiles the ranking,
said: “In a year of high uncertainty in global
markets due to rapid changes in the
international political landscape as well as
trade relations, the quality of institutions
seem to be the unifying element for
increasing prosperity.
“A strong institutional framework provides the
stability for business to invest and innovate,
ensuring a higher quality of life for citizens”.

A strong institutional framework provides the stabilA strong institutional framework provides the stabilA strong institutional framework provides the stabilA strong institutional framework provides the stabilA strong institutional framework provides the stabil
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WEATHER

 News in BriefNNNNN

Summer is here
A scorching weekend across the country is set to be followed by a drop in temperatures,A scorching weekend across the country is set to be followed by a drop in temperatures,A scorching weekend across the country is set to be followed by a drop in temperatures,A scorching weekend across the country is set to be followed by a drop in temperatures,A scorching weekend across the country is set to be followed by a drop in temperatures,
taking averages back to more usual levels for this time of the year.taking averages back to more usual levels for this time of the year.taking averages back to more usual levels for this time of the year.taking averages back to more usual levels for this time of the year.taking averages back to more usual levels for this time of the year.

Lisbon:Lisbon:Lisbon:Lisbon:Lisbon: High temperatures
are expected all weekend in the
capital, peaking at 33 degrees
on Saturday before dropping to
average highs of 25 degrees
from Monday.

The South:The South:The South:The South:The South: Temperatures
are to peak on Sunday at 33
degrees but will only fall to 29
degrees for the remainder of the
week, although northerly winds
will help to keep it feeling fresh

The North:The North:The North:The North:The North: The coolest
temperatures in Portugal will be
in the north where maximum
weekend highs are to reach 27
degrees and there will be
intermittent cloud cover during
the week .

Government awards contracts for 16 aircraft to
fight fires

Portugal’s government is to directly award contracts for the leasing
of 16 aircraft to fight forest fires. Home affairs Minister Eduardo Cabita
said the move was being made following a warning issued in view of
this week’s weather conditions. The minister was responding to the
members of the opposition Social Democratic Party who had accused
the government of having once more “failed in the timely leasing of
aircraft” to fight fires.

Portugal with high number of temporary
workers

Portugal is the country with the third highest number of temporary
workers in the EU. According to new figures, only Spain and Poland
have more workers without a full-time contract. In 2018, about a
quarter of all workers in Portugal were part-time or temporary, well
above the EU average which stands at around 14 percent. 

Portugal named among 7 top EU countries for
residency

Portugal has been named among the seven top European Union
member states to acquire residency or even an EU passport.
According to an article published by Forbes, several channels are
described for non Europeans to gain a legal footing in Portugal. The
American publication not only highlights investment in real estate via
the popular golden visa programme, but also gaining residency by
making a donation to scientific research or Portuguese art and culture
or retiring with a minimum pension of €1,200 a month. 

New bill creates professional category of
specialist nurse

A new bill has been published that introduces a new category within
the nursing profession. The diploma creates the category of specialist
nurses, which has a corresponding monthly starting salary of €1,407
per month.  This is one of the demands made by the nurses during a
series of strikes in recent times, despite the salary being lower than
hoped

Budget deficit to April shrinks to €1.26 billion
Portugal’s public sector budget deficit in the first four months of the

year was €1.259 billion, some 38 percent smaller than that for the
same period of 2018, the country’s Ministry of Finance said. The
growth in spending was explained as being due to increased
expenditure on salaries, social benefits and public investment.
Outlays on salaries increased by 4.7 percent, mainly due to the
unfreezing of career progression for schoolteachers and healthcare
professionals, while benefit spending was up 4.8 percent.
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Hospital ‘housed
patients in former
canteens, bathrooms’

Porto cancer hospital boss
arrested on corruption charges
Two local councillors from Santo Tirso and Barcelos and a
businesswoman have also been arrested as part of the case. Those arrested

were named by
Lusa News
Agency as being

Joaquim Couto, the
president of the Santo Tirso
Câmara, his wife and
businesswoman Manuela
Couto, the president of the
Barcelo Câmara Miguel
Costa Gomes and the
president of the Institute of
Portuguese Oncology (IPO)
for Porto, Laranja Pontes.
According to a statement
from the Portuguese
criminal investigation
police (PJ) the arrests
were relating to “public
hiring deals”.
The case concerns the
“repeated practice of
subverting public hiring
tenders to favour certain
individuals and companies
and provide financial gain”.
Police searched a number
of private homes, public
entities and companies
relating to the crimes of
violating public contracting
procedures.  Searches
were completed in the
Porto, Santo Tirso,
Barcelos and Matosinhos
areas and involved dozens
of officers specialising in
IT, finance and accounting.
In total four people have so
far been arrested during
the operation named
“Teia” by the police,
following an investigation
that went on for two years.
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The hospital in Vila Franca de Xira, north ofThe hospital in Vila Franca de Xira, north ofThe hospital in Vila Franca de Xira, north ofThe hospital in Vila Franca de Xira, north ofThe hospital in Vila Franca de Xira, north of
Lisbon, was found to have housed hundreds ofLisbon, was found to have housed hundreds ofLisbon, was found to have housed hundreds ofLisbon, was found to have housed hundreds ofLisbon, was found to have housed hundreds of
patients in spaces designed for canteens over apatients in spaces designed for canteens over apatients in spaces designed for canteens over apatients in spaces designed for canteens over apatients in spaces designed for canteens over a
period of at least four years.period of at least four years.period of at least four years.period of at least four years.period of at least four years.

The Health Regulatory
Authority (ERS) looked at
complaints from patients
who said they had been
admitted to canteens at the
hospital, concluding that
“the use of canteens to
house patients is not an
exceptional measure and
has no relation to
increased demand for
hospital services”.

The hospital is managed
by the Vila Franca Escala
Management Company on
a public-private
partnership basis. The
company’s largest
shareholder is the José de
Mello Saúde group.

“In view of the data
obtained, it is possible to
conclude that during that
period of almost four
years (January 2015 to
October 2018), hundreds
of patients were
hospitalised in canteens,
most of them relating to
the surgery and
orthopedic services, with
the maximum occupancy
peak verified in August,”
states the report.

The ERS found that it
could “safely” include that
patients at the hospital
were housed in corridors

and even former
bathrooms as well as in
canteens or lounges -
spaces that “were not built
for this purpose and
therefore do not have the
same conditions as the ...
wards. “

The company running
the hospital had claimed
the use of former canteens
to put up patients “was
foreseen under the
contingency plans in
force”, in situations where
the unit’s capacity were
exhausted, during periods
between October and
March of each year. It
stressed that, “despite the
constraints”, there was a
“guarantee that no patient
goes without treatment due
to the fact that they have
less comfortable
accommodation.”

However, the ERS took
the view that it was proved
that the use of canteen
spaces was not an
exceptional measure.

It ruled that the hospital
has 30 days to detail steps
it has adopted to resolve
the situation, or face fines
that could range from
€1,000 to €44,800.

TPN/Lusa

Investigation opened into tax debt stop operationInvestigation opened into tax debt stop operationInvestigation opened into tax debt stop operationInvestigation opened into tax debt stop operationInvestigation opened into tax debt stop operation
Portugal’s secretary of state for tax affairs has said that an investigationPortugal’s secretary of state for tax affairs has said that an investigationPortugal’s secretary of state for tax affairs has said that an investigationPortugal’s secretary of state for tax affairs has said that an investigationPortugal’s secretary of state for tax affairs has said that an investigation
has been opened into a tax authority operation on drivers in Alfena, nearhas been opened into a tax authority operation on drivers in Alfena, nearhas been opened into a tax authority operation on drivers in Alfena, nearhas been opened into a tax authority operation on drivers in Alfena, nearhas been opened into a tax authority operation on drivers in Alfena, near
Porto, to collect tax debts.Porto, to collect tax debts.Porto, to collect tax debts.Porto, to collect tax debts.Porto, to collect tax debts.

He told Lusa that an investigation was
opened to “know the entire framework of
this operation and to understand whether
or not all the taxpayers’ guarantees were
respected.”

Previously, the ministry of finance
ordered the cancellation of the supervisory
activities of the Tax and Customs Authority
(AT), in collaboration with GNR police

force, aimed at intercepting drivers who
had tax debts, trying to charge them on site.

About 20 authority members and 10
GNR members conducted, on Tuesday
morning (May 28), a supervisory action of
drivers, aiming to collect tax debts in Porto.

“If they are not able to pay at the
moment, we are in a position to seize their
cars,” the source said.
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