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Thomas Cook closure

worries Algarve hotels

As the process of repatriating travellers who have been affected by the closure
of Thomas Cook continues, in the Algarve tourism experts air concerns
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regarding the impact on the region.

Igarve authorities fear that the
bankruptcy of British travel agent
Thomas Cook will leave the services
provided during the high season in
the region unpaid, even though the
operator’s tourists represent only 0.2% of
Faro airport passengers.
There will be an impact, “not only on tourists
who had already booked their holidays”, but,
above all, on the services already provided
during the two months of high season, which
“is unlikely to be paid” and can be as much as
“a few million euros”, the president of the
Association of Hotels and Tourism
Enterprises of the Algarve (AHETA), Elidérico
Viegas, told Lusa.
The hotel representative expressed concern
about the debt that “reflects the months with
the most expensive prices” and that often
represent “50 percent of the annual turnover
of the companies”.
The importance of Thomas Cook as an
operator in the Algarve has been decreasing,
reflecting “competition from ‘low cost’
companies and online reservations”,
currently representing 10,000 tourists flying
into Faro airport, “only 0.2 percent of the
annual number of passengers”.
Many of the packages marketed by Thomas
Cook are for accommodation in the Algarve,
but also for “tourist units in the province of
Huelva”, despite using Faro Airport, which
could represent “a minor impact of this
bankruptcy on the region”.
Portugal’s Algarve Tourism Association (ATA)
president, Jodo Fernandes also revealed that
the news about the financial difficulties and a
possible bankruptcy of Thomas Cook “has
been going on for some time” and that,
therefore, there was “some caution by
operators and hotel units”, which could
reduce the negative impact of this bankruptcy
on the Algarve region.
The packages marketed by Thomas Cook in
the Algarve, “ended in October and would

only startin March,” which, according to the
president of the RTA, will give the market time
totake overthis capacity.

Elidérico Viegas, on the other hand, warns of a
market that “is beginning to get narrower and
narrower”, as the disappearance of the
aviation companies and market operators
makes “the alternatives increasingly smaller,
with greater concentration”, which means that
the impacts created by these bankruptcies
“reach a much larger dimension”.

The ATA is supporting the process of
welcoming and returning home the 500
tourists who remain in the region and who
have been affected by the bankruptcy of
Thomas Cook.

In a statement, ATA president, Jodo
Fernandes, said he believed that it would not
be a complicated operation, since the
Algarve has several operators and airlines
that guarantee direct connections to the main
airports in the United Kingdom, Germany and
the Netherlands, the main markets the British
operator was working with.

He said that Algarve Tourism is closely
monitoring the situation, together with Faro
Airport and associations representing the
sector, to find solutions to minimise the impact
of the operator’s bankruptcy on Algarve tourism,
even though the weight of tourists arriving in the
region via Thomas Cook is negligible.

At the same time, Turismo do Algarve is
stepping up its efforts to make good the
losses resulting from the bankruptcy of
Thomas Cook, by stepping up negotiations
with other tour operators and by carrying out
marketing campaigns.

The British tour operator Thomas Cook
announced bankruptcy on 23 September,
after failing to find, over the weekend, funds
necessary to ensure its survival and,
therefore, will enter into immediate
liquidation, according to a statement
published on the group’s website.

The group needed to raise £200 million

The importance of Thomas Cook in the Algarve mark
closure. (Photo: EPA/Friedemann Vogel)

(about €227 million) in additional funds,
claimed by banks such as RBS or Lloyds.
The 178-year-old company had planned to
sign a rescue package with its largest
shareholder, the Chinese group Fosun, but
this was delayed by the banks’ demand that
the group had new bookings for the winter.
The government said in a statement that it is
monitoring the effects of the bankruptcy of the
tour operator Thomas Cook on tourists and
national companies, particularly in the
regions of the Algarve and Madeira.
Regarding the Portuguese tourists who have
purchased holiday packages from Thomas
Cook, the secretary said that information and
consumer support mechanisms have
already been put in place.
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et has been decreasing, however concerns still remain within the industry as to the impact of the companies

No sign yet of autumn in Portugal

It will still be feeling a lot like summer in Portugal this week with high temperatures in
the capital and south while it will remain warm in the north with a chance of rain.

Lisbon: The warm weather
continues in Lisbon with
temperatures set to rise as the
week continues to highs of 28
degrees. Over the weekend
there will be intermittent cloud
cover and on Tuesday there is a
slight chance of rain while the
rest of the week will remain dry.

The South: Temperatures
are to fall slightly over the
weekend in the south to average
highs of 27 degrees before rising
again for the remainder of the
week to highs of 29 degrees.
Slight cloud cover is expected on
Sunday and Monday with blue
skies for the rest of the week.

The North: Cloud cover over
the weekend is to increase from
Monday when there will also be a
chance of rain in the north.
Temperatures are to remain
steady throughout the week with
average highs of 22 degrees and
lows of 15.

&) News in Brief

Licence plate sequence set for change

The sequencing followed on Portuguese licence plates is set to
change by the end of the year. This comes after the IMT road traffic
authority said the current sequence of two pairs of numbers followed
by two letters will reach its end around the festive season. According to
a government decree, the new licence plates will start with two letters,
followed by a pair of numbers and again two letters. The new plates
will also include the letters K, W and Y for the first time.

Tourism increasing in northern Portugal

The tourist board for Porto and the North of Portugal has welcomed
July’s total of 1.1 million overnight stays, up by almost 12% from the
same month last year. “These are very encouraging and motivating
numbers,” said Luis Pedro Martins, the board’s president. “We
believe that with the work we are doing ... Porto and the North have all it
needs to establish itself as a destination of excellence.” According to
the tourist board, the region was in July “the fastest growing
destination in tourism activity in the whole of the national context”.

Cristiano Ronaldo not ‘The Best’

Cristiano Ronaldo was placed third in the Best FIFA Men'’s Player
Awards held this week in Milan. Despite being a short drive from his
base in Turin, the Portuguese international opted to stay home for the
awards where Lionel Messi was announced as the best player in the
world. Liverpool and Dutch international Virgil van Dijk was voted
second best. Despite minimising his chances of winning, Messi voted
for Ronaldo and placed him in second, while Ronaldo failed to return
the favour.

Instagram and WhatsApp growing in Portugal

Instagram and WhatsApp are the fastest growing social media
networks in Portugal. According to new research, Facebook remains
the most popular, with a 95 percent market penetration rate.
WhatsApp has meanwhile seen users double to 74 percent in the
space of just three years, while 68 percent now use Instagram, which
users say is the most current social media platform. Fewer people are
also cancelling their social media accounts, with Snapchat leading
the exodus, followed by Twitter, while Faceboook comes in third.

Portugal deficitrevised downwards

The Statistics Portugal institute has revised downwards the budget
deficit of 2018, from 0.5% to 0.4% of gross domestic product (GDP).
The provisional estimate for 2018 revealed that the general
government sector presented a net borrowing requirement of €910.9
million, corresponding to 0.4% of GDP, the institute said. In March,
INE had estimated a deficit of 0.5% of GDP for 2018, of €912.8 million.
Initially, the government had a target of a negative balance of 0.7% of
GDP for 2018.
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Britons in Portugal the “lucky” ones

As we lurch towards Brexit, British residents in Portugal should consider themselves “lucky” in comparison to those in other
European countries according to British Ambassador to Portugal Chris Sainty.

British Ambassador to Portugal Chris Sainty.

tcan’tbe an easytimetobe a
British Ambassador in
Europe right now, with Brexit
looming and still no clear
answers on the horizon, Chris
Sainty is certainly up against it.
But for Sainty, Brexitis justone
part of his job and there are still
many positives to be found while
the “bilateral agenda between
Portugal and the UK is alive and
well”.
In an interview this week with

The Portugal News, Chris
Sainty said that Brexit continues
to be at the forefront of the work
within the Embassy but that while
the future is uncertain; there is
still plenty to look forward to.
“There has been a long period of
uncertainty which has been
understandably frustrating but
we need to be prepared for one
of two scenarios, either Britain
leaves with a deal or leaves
without a deal on 31 October,”

and the key for Britons living in
Portugal is to be “prepared”.
“The UK government is working
flat out for a deal,” said the
Ambassador, “And we are getting
around the country meeting
people and reaching people
through digital media to spread
the important message that if you
are not yet registered in Portugal
then you should do this now.”
While the number of British
residents gaining residency in
Portugal has increased recently,
the Ambassador suspects that
there are still many people in the
country who have not heeded
the advice of the British
government.

“This is a simple process,” he
said, “anditis very, very
important to do this as itis the
surest way to protect your rights
in Portugal as a British citizen.
There is plenty of advice out
there now, don’t wait until 31
October to find out more
information.”

And while it may be confusing for
British citizens throughout
Europe as to what their rights
will be after 31 October, those
living in Portugal should
consider themselves to be the
“lucky” ones.
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“British people are very lucky in
Portugal. The Portuguese
government is determined and
committed to protecting the
rights of the British here and for
as little disruption to be caused
as possible. Evenin the case of a
no deal the rights of Britons are
protected in Portugal, in some
other EU countries this is not so
clear,” said Sainty.

With an increasingly diverse
community to tend to and the
pressing need to communicate
the importance of residency in
Portugal, the Ambassador and
the team at the Embassy have
been boosted with extra staff and
have invested in spreading the
word through various different
means, including through social
media.

“The British community is
diverse but we hope to target the
most vulnerable members of the
community, who made need the
most assistance.”

As the Brexit clock continues to
tick towards the end of October it
is hard to remember the work
that a British Ambassador used
to do in the past however, not all
the time at the Embassy is tied up
with Brexit.

“Itis easy to get overwhelmed
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with leaving the EU but our
relationship with Portugal is
much more than this. Our
mission is to promote Britain and
to maintain the political,
economic and commercial ties
between the two countries.

“The volume of trade between
Britain and Portugal continues to
grow and inward investment to
the UK is looking very healthy”,
continued the Ambassador.

“We also have close historic
security and defence ties,
particularly concerning Atlantic
facing issues and also work
together on global themes such
as climate change,” he
explained, highlighting the
involvement of a delegation of 35
British scientists at the Portugal
Science Summit in Lisbon
earlier this year. The bilateral
agenda between Portugal and
the UK is alive and well,” he said.
And as for the future: “My
ambition is to get us past the
Brexit episode with success and
to continue to build bilateral
foundations in the future.”

For further information about
living in Portugal from the British
government, please visit https://
www.gov.uk/guidance/living-in-
portugal
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