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Alison Buechner Hojbjerg and Kerstin Buechner
Owners, Directors & Sisters, QP Savills

N By Lisa Channing 
Marketing Manager

Family villa near Vale do Lobo
Ref: 95179QP For sale with QP Savills Euros 1,395,000

Market Review by the 
Special Agents at QP Savills
QP have been property agents 
specialising in the very top of the 
property market in the Algarve for 
almost 25 years. They have overseen 
in excess of Euros 1.25 billion of sales 
during this time. “Buyers and sellers 
should take comfort that we have their 
very best interests at the heart of our 
business and with the backing of the 
Savills global network provide the very 
best service in the region.”

It is estimated that 
over the past 2 
centuries, about 
90% of the world’s 

millionaires have been 
created by investing in 
Real estate.
Real estate is the world’s 
most significant store of 
wealth - more valuable 
than all global equities 
and debt securities 
combined, and almost 
4 times global GDP 
levels. The value of all 

gold ever mined pales 
by comparison at $12.1 
trillion, at just 4% the 
value of global property. 
The value of the world’s 
real estate reached 
$326.5 trillion in 2020, 
a 5% increase on 2019 
levels and a record high. 
Growth was driven by the 
residential sector which 
is by far the largest real 
estate sector, accounting 
for 79% of all global real 
estate values. It saw its 

value increase by 8% over 
the year, to some $258.5 
trillion. 
At a regional level, 
significant residential 
wealth is concentrated 
in Europe and North 
America accounting 
for 43% of total global 
residential value, despite 
being home to just 17% of 
the global population.*
In 2020 and 2021, real 
estate has provided 
investors with an income 

opportunity as they 
search for returns in a low 
interest rate environment. 
Government stimuli in 
the wake of the pandemic 
has meant that there is 
more capital in the system 
and real estate is viewed 

as a safe store for it. 
Here in the Algarve, we 
have seen demand for real 
estate continue to grow – 
particularly at the higher 
end of the market in 
which we have specialised 
– around the 1 million 
Euros and above, where 
we have seen valuations 
rise – particularly in 
highly sought-after 
locations. New price 
heights have been 
recorded with 6 of our 
sales in 2021 achieving 
in excess of Euros 10 
million. Our largest 
sale this year achieved 
18.5 million Euros – a 
record high for us at QP 
Savills and possibly the 
country. Testament to 
the exceptional quality 
of properties which are 
now being created in the 
Quinta do Lago area and 
calibre of clients we have 
the privilege of working 
with. 
Our market research 
provides some valuable 
insights and enables us to 
see who is buying, what 
their primary motivations 
are and why they are 
choosing Portugal and 
more specifically the 
Algarve. We are delighted 

to share these insights 
with you. In 2021, 
demand for property is 
still very much British-
buyer led. Over 60% of 
our buyers come from 
the UK, followed by 
Irish nationals (15%) and 
then the French and the 
Portuguese.  The area 
is attracting a slightly 
more international 
group of buyers and we 
are seeing more buyers 
from Belgium, Germany, 
Holland as well as the 
USA.
Our research indicates 
that two-thirds of our 
buyers are choosing 
a holiday home with 
income potential. 70% of 
these buyers are couples 
and 30% are families with 
the average age, between 
45 years and 65 years. The 
post pandemic work-place 
provides many of us with 
the opportunity to work 
from home and this is 
contributing to increased 
interest in bigger and 
better homes – somewhere 
buyers can spend more 
time comfortably. 20% of 
our buyers are buying to 
make Portugal their main 
home. Secondly, return 
on investment is key. 
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Kimberley Tucker,  Manager Loulé office

Traditional villa in Vale do Lobo sold by QP Savills 
Guide Price Euros 1,500,000

Contemporary villa in Vale do Lobo sold by QP Savills 
Guide Price Euros 5,500,000

In a low interest rate climate, 
rental yields offer a very 
favourable alternative to other 
investment vehicles and many 
buyers are focussed on returns 
on investment in the price 
range of up to 1 million Euros. 
Above that yield seems less of a 
motivation for buyers.  
Many of our buyers are very 

familiar with the Algarve and 
have been travelling here for 
years. They have familiarised 
themselves with what is a 
highly popular destination 
for so many reasons and have 
decided to take the step into 
purchasing a home. A very 
important driving factor 
contributing to demand in the 

Algarve is personal security. 
The Algarve was recently 
nominated amongst the top 5 
safest places to live in the world 
and the low crime levels are an 
important factor to purchasers. 
Investment security is the 
second most important driver 
and buyers perceive Portugal as 
a secure place to invest in a first 
or second home – houses are 
well constructed, infrastructure 
is good and the strength of the 
property market gives extra 
confidence to all buyers. 
For those buyers who are 
unfamiliar with the Algarve, 
there is undoubtedly, initially 
some surprise regarding 
property prices, however, this 
inevitably recedes as those same 
buyers take stock of the prolific 
market activity and often 
missed opportunities whilst 
they watch from the side-lines 
before they embark on their 
own purchase. 
The NHR and Golden Visa 
schemes continue to be a 
popular draw for our buyers. 
NHR buyers make up 20% of 
total enquiries and GV buyers 
account for 25% of all enquiries.
A contributing factor to the 
higher prices is pressure on 
the supply chain. Demand 
for property has continued 
to outstrip supply of homes 
coming to the market – the last 
time we saw this happening 
was 14 years ago. Historically, 
there were more transactions 
arising from owners selling to 
buy again. Now we are seeing 
newcomers to the market and 
they have big budgets often 
having sold big businesses, 
and are providing another 
important driver across the 

market as a whole. 
The pace of the market 
requires buyers to react quickly 
otherwise opportunities are 
taken by others. House sales 
are coming about for the 

usual factors of upsizing and 
downsizing and changes in 
lifestyle but other factors are 
at play. Some stock is coming 
to the market due to the 
pressures of Covid and Brexit 

QP Savills office, Loulé
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Special Agent Debbie Pugsley in action

Fantastic development of 8 contemporary villas designed by Jutta Hoehn. 
REF: 95592QP. For sale with QP Savills from Euros 1,150,000

is also a contributor. Higher 
prices are offering vendors 
attractive returns on their initial 
investment and they are taking 
the opportunity to realise them.
Popular amongst buyers 
are smart homes. Domotics 
systems have historically been 
complicated and unreliable. 
Now the best new houses need 
to feature the most exciting 
new technology. Buyers are 
discerning and are seeking a 
highly sophisticated finished 
product. In addition, older 
properties continue to be 
in great demand offering 

potential for development as 
their owners decide to realise 
gains – offering buyers inherent 
opportunities.
So what’s next for the Algarve 
property market? We are seeing 
a real lack of stock particularly 
in the provision of apartments 
generally. There is strong 
demand for good-sized 2,3 and 
4 bedroom apartments. The 
Keys next to Quinta Shopping 
has recently been purchased. 
We await with expectation to 
see how that develops. There 
are other building projects that 
are being muted amongst the 

developers and a number of 
investment funds are seeking to 
build and invest here. We are 
keeping a close eye on this part 
of the market and developers 
should not delay in bringing new 
stock onto the market.
Visitor levels to the Algarve are 
still running at approximately 
half that of historical levels 
– this would imply that there 
is still significant potential 
demand for property across 
the region. Figures from our 
partners at Savills forecast values 
across Prime Central London 
to increase by an average of 

Our special agents Alexandra and Schiwa supporting a 
local charity event

2.0% during 2021 before a 
more significant recovery next 
year, with forecast growth of 
8.0%.** The implications of an 
increase in London prices has 
historically suggested a positive 
impact on our market here in 
the Algarve and will provide 
positive momentum as we look 

towards the end of the year and 
ahead to 2022.
*Source: Savills Research 
**Source: Savills Research | 
Note: These forecasts apply 
to average house prices in the 
second-hand market. New build 
values may not move at the 
same rate.



34 The Portugal News · 23 Oct 2021 Property Market Review brought to you by
Pub.

Spacious and stylish apartment 
This light-filled home enjoys high pitched 

ceilings and offers the opportunity to purchase 
a beautiful home. 

Potential to add a 3rd bedroom. Lovely covered terrace 
running the full length of the apartment

Ref: 26140QP 2/3 bedroom Pinheiros Altos - Euros 725,000

Contemporary sophistication nestled into 
the Algarve countryside

Brand new modern villa. Practical open-plan 
living area. Large deck with impressive infinity swimming pool. 

Spectacular views towards the sea.

Ref: 95615QP  3 en suite bedrooms 
São Brás do Alportel - Euros 1,300,000

Beautiful south-facing family home. 
Spectacular distant sea views. Elevated position in 
large private plot. Spacious open plan living areas. 

Beautiful large pool and terrace.

Ref: 95607QP 4 spacious bedrooms Near Loule - Euros 1,075,000

For more information contact us on:
Tel: (+351) 289 396 073  |  Email: info@qp.pt  |  Website:  www.qp.pt

Elegant property located on an elevated plot 
in a quiet location. 

Enjoying privacy and tranquility. Views over the 
Pinheiros Altos golf course and the Ludo valley.

Ref: 26036QP  3 bedrooms Pinheiros Altos 
Euros 2,950,000
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